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favT R 

tow Rti) 
wfcnjR^T 

^T< fa*T?r, 29 SFTTT, 1981 

*ToWTo 074 (tf) — %^fnr TOST *P7T qtX 
!trfef?RR 1 957 ( 1957 TT 27) yPT 40 5TTT 5fT^T 
wfwft TT JTzfbr TtA gif, EFT-^P fppf, 1957 if Rfr 

RflftEFT T^TT TT^fr £ I SWlAcT ^Epfl *FT fN’R'ipfeT STT^T 

pt *nft anfwft Riwrft % fAr ferr ttt 

TT*r ITRTf^T *ft?T ^ rrtTFFTT £ ^TTT ?ft RTFff £ 

PTT TT^T f^RFT TT 15 - 10-81 TTR^ff tft qT Wl'rj; 

fq*«rK fw ^rr^TT I 

^*dt % 5^ fcrrft wr q-r^T ^ trt tT re 
RT ^TflTT fWT 5 qi% R 5 TPT $Vt, ^STT TOW *EP 5 ft i TT 
f« t IT- ^r'<j|j i 

RTfR fWR 

1* (l) UT fwft TT TFT ^T-qP (RmTER) faqR, 

1981 I I 

(2) ^ 1 1982 


2 IR-TT Pm, 1 9 57 $, — 

fWT 1 qr ^ — 

( l) 9 US (^) if m rH RBHfTT 3 r suntf TO?f % 

r FPfT^ "qT firR^j qrfepft if ^ RrfeFTf 

TTlfw | TTt 'Jffa, RUT, TITT-tW, RT^E, #TT, 
ht^ Rlx 5ff?njf?rTt ;j vm rtt: fttPtt ftnj i 

( 2 ) wv (s) % *rft tt Mrfef w ^ Rntif, rr%— 

(^) ft.Tft TTqrfr % ffryRR JTfiR TT RftFTTft ^TT % 

if U TOT7 TT^r%r if frtrfiTT 1FT ft Tfe fer ^ V^ 7 
ir fTFT%fRT rTtrt Jt — 

(i) RR?r ir ferff TFrcTirriPT rWitirirt 

qx frrfiTT ift ir vte fwr wr fffrr ; rfk 

(ii) ii^T ^tqx TT TtT f^MT 'TTHT ^TRqTT % TTTyTRT 

ir f^rr qrr ^pt <tt RT^rrfcr I 

(T^) f VtT T fw Rtr ^tqx’' ^ ORT TTRRF: R^TT TT frfV- 

ritV ijfin: rPt^r t ^ft rttR if feff qMd i urd 
ttttt itto ir frrfiTT ^r ir qftr ferr ^tttt ^ 
*Ar rttrct fwT i x. ^ ttAwt ^ mfbr 

*TFf TPTT ^fqX ^ | ^jt VtJ R ft>TT TTT ^|T 

rritt Njnrrr | , " 
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(* 3 r) fant 1*T ftr RTFT TO ffefeffefafe famt ^ TOmT , 
•— 

fafarnvr TOrffeff it fare «f^rfarq'f % TOx ?r fen; ttit nnre 

fiqTO TO TprfTOT 

“re (1) itft 7 TO witot (i) $■ ^[irenfe faffem 
fepfan it fare TOrfam ftr TO? x fen nt refeRfe fl?R 
to jtto frofarftpr if smifTO fare ferrerr, Wfe ■- 

(i) rfefr renfe ftr g^nr *re n *rreTOfer *rfe nfrefe % 
ifro TO rer $nt tot if Tfam retro nft mire re ftr 
tjto it ir rexVPr affr irrefe ; 

(ii) sror ( 1 ) ftr mjfeR farofe *rt ^ xmr TO grpr qfe 
it sfafe retirex rererre TOre r nfr TO ffe -^ttr- it 
fanfare fen ferere ; 

(iii) «pnr (ii) % mjre< farofe tor TO nfer rettm 
fere ftr WPT TJT^ $t nWT fen ^VrrjT vfrr feVunfe 
T*f7TT jfefa fere nr fafefere fefe ; 

(iv) spre (iii) ftr m^rre farofe ttxt* irfar 5 : ftr fafefare tj?r 
TO TOrfe % TOfe *r fen ret toupto Wq *, nr *jyre 
farofer ft: fen rert t*t% fe^ nfefer ?tot jft rere- 
frefa *rre n *tt fan ferrrnrr, srefa; ■— 

(n) nxi irVre fw fere fafefare Tjrre, nfefere 

<jTO iftx ferxfafare % Tfa refafer fearer % ferrare rere 
itTOferm^S it *rcr fare fertnn; 

(if) iprt nfe farefe TOre mptw frefefar *j?n refer 
•jit nfe ferxfafafe % xire srfarer nr fefenre % Rrare 

it n.rer: i fare; *** ^farer ir rere it rerr fnrr 

TOfrv reft ft, renri; 

(n) arst sfere ffe^r fetre rere ren- ffefefare fj*q, s^fernr 
nr ipft tftx feRfafafer % nr srffere ft: ^Trar ^nr 
nfaimr n nt fe^ *fhnrfa- it fer to; 
pm srfen ntt 

(«i) Gf^t ’rffan fero nW iffn tnnm fafefer 

n^t rffa TOfe^nfi % aftn ^rifepT nfen ^r 

ipnfep 1 1 fen ^mn i 

vt r ^n^°T' -in fent fenr ir % snffenn^— 

(l) 'VrfeTr' % nnfa ^rppfr % ^rfenjft^r ?p: tor 
^ fn*? n«rn rt trn nmfH t T fe^ sttot— 

(t) nTOR nfefenr, nun (i 96 i tt 43) etrt 

2 oto nfe qm 210 ^ ^nftn nfen tt ^7 it 

tferr TW; 

(if) ^nr w it Tfan ^ top fern nm nfe inn. 
n nr ^ nfe fa-fe^rfe^ fen ^ nit to ^t itfe’ 
itf vfr nferffer ft, ^fr fa^fV nrffe ^ ^ ^ it 

ft ; 

(ii) fev j i ^rVn nm J n nr frrfef ^t 

nrm Ftn Tfe fen nSr % fen fen^ fe n k ?|nnT 

fen nrr ^ j nnft fefen farrRr ntn m h nfe £fe 

jhiff n fen nrt ^ fa^ qfer to ^tfeSn £; 

(iii) fefeTOfet i fein it "jto" it ffeV ^*nft m ^ 
fe^fen ?t 3ft fpn*RT nrftif fer SfR fenr nri S 

iftT <5rfe ftn nrf nnrTO ^rsff TOt, gfeTTff nfatfer % 


^ TOrfen 0\ nrfef it ^ffe ^ fspn to ft nn n^t % 
^ ffe TO ^ *rt^T ^ -sfr TJ'TFfT *:■ T r ! 7 ^ fT 

tnrf[ ^TT7- feiff TO ft J 

(iv) fefe TOpft % fegr nt % it ,f farr^fen nt ,; 
^ *A ^ nn iffe nfr % n^R ^T^tTO 
#fSn ft fenJr toto irfarfent % wtfn n^Wt % ir ^^rmn 
n fen irfe jfeq fe^ft fe^ n nft ^rr? et nf ft 

ferofefen tot ?ft nf ft,— 

(=p) ^rroR tffafanr, iq6i (i96i ^r n) ^pfet 
(to) Itfenr Trfefeq-^, 1964 (l96 1 T7 7) T TO^ 
PT TOR TOlf nR Tr TITT H?T fr? ^ 

(v) TO^ft stfanTR) vt n^r TOifer % 

it^RT % ffet *3nr TO ni % ^rr«rf ir it nn^t srn 

IPT^T X^T ^ 9^tf TTOr; 

( 5 ) "nfefet” % totx\' % to ^ ft fe^ fnn 
fefen nft ft— 

(*f) ’ttto fern ^nx^r to; 

(*f) irftmifi fefet *frt nnro nTfe to ^rn^fr % 

% fetj vfi irf tot ^rn T^ft TOntn xn=nfr % 
msim fro^t ir srfe^nr if ftr 

nftn ?tftt fen t|tt ft f 

(tt) ftr ^ mxfefa ir fare 

^ti TOferfa nft ■jto vrt to ^t; 

(y) fere nfa feft ^ ^n nfa^T; 

(t) TOTO % ferr % Wfe if *t£ Vtf TOT 

fe^T fen TO fe^T TO TO ftr feffe % 3tfar^ 

farifar it TO nx fex fen it ^fnr fefexT ^4 tt 
*$$ % favffa^ ft: ^XR TOfe fefafT XT'- Vf x*m 
ftt fefe if TOX fe XM it ^fTOft; 

(fe) trnfr ^rftrfeffet ^q-^f fe ^ ^Tfefe fe tort 
ir fare nrfenr nfefe ftr ^ if xfe »r4 fet tot i 

( 2 ) fefe TOTfeft *PRfe ftr ute 5T ferr tr nORfe feR 
ftr Tj^R to frorfefeR 3Tfext ft? n«r ferfenr ( 1 ) ftr 
ftr npR ^TOtror fen feRfeTi *— 

(nr) STJT (1) it "^Tfe TTfe fefefe ftr tjto if fe' VTTOr 
ftr TOfeR TO mTO, qfe ^TOtTOT grfef TO rnTf^rr 
nfeR it fappr fTOTT fem m 3tm ?'tn n qfa ferftr 
TOffefe ftr Jj^rfen ftr tnr TOf ffere tox fefe ft TO 
m fenr ftr njnx fTOrfe to. cpr” 

M: TOfefe fen U(TiTif; 

( 13 ) ^rffenr ( 1 ) % xm (n) ftr s^feR frorfe *if 
tok TO fenfe ftr pTOto feT^i ftr xTOttr TOfem ftr 
TOTTO TOT if ir, TO fe rynr 9fe it feRTT ft^qfe TO 
nfetTO ftr ffepfe r fesjnffer qr^ nfcr ftr ^ ir 
feVr S, feV ^TOfe TO rjunfe 1 

xnxfexfe —tr ^rffem ftr srnfenfe— 

(i) tffefan fere to nft TOn TO tto nrro fefe- 
fanr, 1961 (19 6 1 to 43) TO urn 2 ftr in? 
22 ftr fpTOtort 2 if S, fefe fefe wn ?fev m ^ot 
ftr wnr (fe) & ft, 
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(ii) toftY’ aift ?pf pfmr ift wr TOror 

tfbflm, 1956 (1956 tt 0 q-r etpt 4 # ^t- 
etpt (i) (*) % (ii) ^ (h 

(3) ftro ^ TtS *fr *tt Pinfold Vf ^tpj 

^wr— 

(*f) nTTOT Y f^'l tfF qfrfefel «TFf it 7*5iY 
grr tr^r srfYrrft Yr, totw srrroff (firflisPT) % 
*r, TIT nq- S' fa fat RETY if TO fem % 
tptojt ^r tr qrrqr qr Trmfer qrjff ft; 

(fe jft Ttfrou ( 1 ) % % w (iii) S fcfer 

Y mM qit rfr^FSf ?t)t ijpqfaff urY^r % 

TOrft qTr q-fURW T^ft 3f qT vrft $f £; 

(*r) 1 sTfe 19 8 2 ^ qrmi sm *tY feft fasfer 

Yf I 

fafffTPT q-1 MTprzff % ^ T ffe TffT Ffqrf spr JJFl fad 

17 ( l) &TT<T 7 TOffm (1) % TRrTOT 4 Mt fafTETR 
*fTRrf|‘ % fat?: q - f^'ii qrr iTO"Y qTT fad Pi Rffa'ftsPT +ii - I T if 
TOtfTfer ferr wn, irYfff ■— 

(1) t4t Trfefat % *pr fai, feqfa qff Trfeq vfr 

& ^ f^rm if faro qfr I, qfat 

flTfwff % IJPJT if ^ -ift 7T<Pt qfr TTOTTO 

tT tott 3m m n fepr fen ^tpit ?fr itn £t?n\ 
qr qfa fejfr ^nffeff fa *jfero fa Pt-t farf fern 
tott ^rfa ft fff faro fa spfrn; TOtufer jjjr 
to fat R'nrrfr; 

(ii) qnrr (i) fa sr^rro Prqrpfr nf to m fat, 

if sfer totw HTnrm tot <£sfr fat to tor ft 
ffenfer ffe qT TTTmn j 

(iii) (ii) % ^Tijnn: fqwff qf ^ff ir^ mtrrc 
ifr q-JTT^T ijjcjt ?f TjqT qff qf ?f>Tf, fVfatmT 
% JfTtT ?T ferT Tp-r Trrsrm ^t'ff I 

( 2 ) ^t Ptt^t if wRfer T7># qrq- 1 *nfe iys 2 ^ q^r 

qrc^ r «q ^ firtrfw ^ qft nrq ?nfr ^fjff i 

FT^rqrm—fenr m wV feq % *q>pmi qfq vtrtt 
^ fefr 5 ttr ctp 1 qr nrmTq - vhrT; *iff armr 

qftf «f;idvM qnTfe% fenr m qr fH^nr % ^r^sff % 

Pr^T^r qrT ^ ^ fer^ it ^ eft tot:, ?r ferr 

TOT qqr - TOJTT ^Thtti I 

[no 4194/^10^0 1 55(84)/79^ c fl , q?i] 

tooiro ff^Pr^nrr (S*^^) 

q?tTBjT qrq qff 1 

MINISTRY OF FINANCE 
(Cenfml Iloard of Direct Taxes) 

N OTTFIC A.TT ON 
New Delhi, the 29th August, 1981 
WEALTH-TAX 

S.O. 674IE).—The following draft of certain rules further 
to amend the Wealth-lax Rules, 1957, which the Central 
Board of Direct Taxes proposes to make in exercise of the 
powers conferred by section 45 of the Wealth-tax Act, 1957 
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(27 of 1957)* is hereby published for the information of all 
persons likely to be affected thereby; and notice is hereby 
given that the said draft rules will be taken into consideration 
on or after the 15th October, 198L 

Any objection or suggestion which may be received from 
any person with icfcrepce to the said draft rules before the 
said date will be considered by the Central Board of Direct 
Taxes. 


DRAFT RULES 

1, (1) These rules may be called the Wealth-lax (Amend¬ 
ment) Rules, 198L 

(2) They shall come into force on the 1st day of 

Apiil, 1982. 

2. In the Wealth-tax Rules, 1957,— 

(a) in rule 1A,— 

(1) in clause (g), after the words f and “income from 

other sources’, the words lt or whose assets com¬ 

prise mainly of assets, such as, land, building, 
bullion, jewellery, shares, stocks and securities’* 
shall be inserted ; 

(2) for clause (1), the following clauses shall 

be substituted, namely :— 

'(1) “share regularly quoted on the stock exchange"’, 
in relation to an equity share or a preference 
share of a company means— 

( 1 ) a share quoted on any recognised stock ex¬ 
change in Tndia with regularity from lime to 
time; and 

(ii) the quotations of such share aie based on 
Current transactions made in the ordinary 
course of business; 

(la) “unquoted shaie” means an equity share or a 
preference share which is not regularly quoted 
on any recognised stock exchange in India and 
includes a share deemed to be an unquoted share 
under the Explanation to rule IE;’; 


(b) for rule ID, the following rules shall be substituted, 

namely ;— 

Valuation of unquoted equity shares of companies 
other than investment companies. 

‘ID (1) for the purposes of sub-section (1) of sec¬ 
tion 7, the value of an unquoted equity share of 
n company, other than an investment company 
shall be determined in the following manner, 
namely:— 

(i) the value of all the liabilities as shown In the 
balance sheet of such company shall be deduct¬ 
ed from the value of all its assets as shown in 
the balance sheet; 

(ii) the net amount as arrived at in accordance with 
clause (i) shall be divided bv the total amount 
of its paid-up equity share capital os shown in 
the balance sheet; 

(iii) the amount as arrived at in accordance with 
clause (ii) shall be multiplied by the paid-up 
Value of each equity share and the resultant 
amount nil be the bicak-up value of such 
share; 

(iv) the break-up value of the share so arrived at in 
accordance with clause (iii) shall be reduced or 
Increased, as the case may be, by an amount 
calculated as hereunder to arrive at the value 


*rmr tt T\m$ ■ smnfHR 
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of the unquoted equity share of the company, 
namely 

^a) Where the average distributable the break-up value s 
income docs not exceed live percent, be reduced by an ann 
of the paid-up capital and rcscr\cs equal to twenty pen 

thereof ; 

(b) where the average distributable the break-up value shall 

incorpe exceeds five percent, but does be reduced by an amount 
not exceed ten percent, of the paid-up equal to ten percent, 
capital and reserves thereof ; 

(c) where the average distributable the break-up value shall 

income exceeds ten percent, but does be increased by an amount 
not exceed twenty percent, of the equal to ten percent, 
paid-up capital and reserves thereof ; 

(d) where the average distributable the break-up value shall 

incomo exceeds twenty percent, of be increased by twenty 
the paid-up capital and reserves percent, thereof. 

Explanation.—For the puiposes of this rnle and rule IE,— 

(l) “assets” includes property of every description; 
movable or Immovable, owned by the company, 
but docs not include— 

(a) any amount paid as advance tax under section 
209A or section 210 of the Income-tax Act, 1961 
(43 of 1961) ; 

(b) any amount shown in the balance sheet includ¬ 
ing the debit balance of the profit and loss ac¬ 
count or the profit and loss appropriation ac¬ 
count which docs not represent the vluue of any 
assets; 

(ii) “average distributable income” means the average 
of the distributable income of the company for 
the accounting year ending with the valuation date 
for which the relevant balance sheet has been 
drawn up and the distributable income of two 
immediately preceding accounting years ; 

(iii) “balance sheet”, in relation to any company, 
means the balance sheet of such company as 
drawn up on the valuation date and where there 
is no such balance sheet, the balance sheet drawn 
up on a date immediately preceding the valuation 
date and in the absence of both, the balance sheet 
drawn up on a date immediately after the valua¬ 
tion date ; 

(iv) “distributable income”, In relation to an account¬ 
ing year of a company, means its income as per 
its piofit and loss account of that year as in¬ 
creased by the amount of any reserves or provi¬ 
sions not allowable as a deduction under the In¬ 
come-tax Act and as reduced by— 

(a) any tax payable in respect of the income c£ 
increased undci the jneome-tax Act, 1961 (43 of 
1961) and the Companies (Profits) Surtax 
Act, 1964 (7 of 1964) ; and 

(b) any amount set apart by the company out of 
the profits of the said accounting year for pay¬ 
ment of dividents in respect of its preference 
share capital ; 

(v) "Liabilities” includes all debts owed bv a company 
hut does not include— 

(a) the paid-up capital in respect of equity shares; 

(b) the amount set apart for payment of dividends 
on preference shares and equity shares where such 
dividends have not been dcclaied before the valua¬ 
tion date at a general body meeting of the com¬ 
pany . 


(c) reserves, by whatever name called other than those 
set apart towards depreciation; 

(d) credit balance of the profit and loss account; 

(e) any amount representing provision for taxation to 

the extent is exceeds the amount representing the 
difference between the lax payable with reference 
to the book profits of the company and the amount 
of advance tax paid during the financial year im¬ 
mediately preceding the assessment year relevant 
to the accounting year; 

ft) any amount representing the contingent liabilities 
other than arrears of dividends payoblc in respect 
of cumulative preference shares. 

(2) The value of unquoted equity shaie of a subsidiary 
company shall be valued in accordance with the provisions 
of sub-rule (1), with the following modifications, namely:— 

fa) in clause (i), after the words “value of all its assets”, 
the words “which they would fetch if Fold in the 
market on the valuation date, or in case any rules 
are made for the valuation of any asset, at the value 
arrived at in accordance with such rule” shall bo in¬ 
serted ; 

(b) the net amount as arrived at in accordance with 
clause (i) of sub-rule (1) shall he fuithcr reduced 
by an amount equal to twenty-five per cent of the 
accumulated profits of the company as appearing in 
the balance sheet bv way of notional tax liability on 
the distribution of dividends to the holding company, 

Explanation.—For the purposes of this sub-rule,—- 

(i) “accumulated profits" shall have the meaning assigned 
to it in Explanation 2 to clause (22) of section 2 
of the Income^nx Act, 1961 (43 of 1961) so far 
as it relates to sub-clause (c) of that clause; 

- 

fii) “subsidiary company” shall have the meaning assign¬ 
ed to it in sub-clause (ii) of clause (b) of sub¬ 
jection (1) of section 4 of the Companies Act, 1956 
(1 of 1956). 

(3) Nothing contained in this rule shall apply— 

(a) where, having reuard to th-o facts and ci'cum stances 
of the case, th c Wealth-tax Officer, with the previous 
approval of the Inspecting Assistant Commissioner, 
is of the opinion that it would not be practicable 
or realistic to apply the provisions of this iule to 
such a case ; 

(b) where there is an increase or i eduction in the equity 
share capital of the company between the date of 
the balance sheet of the company referred to in 
clause (iii) of the Explanation to sub-rule (1) and 
the valuation date ; 

(c) to any assessment year commencing before the 1st 
day of April. 1982. 

Valuation of unquoted shares of investment companies, 

‘1E(1) for the purpose^ of sub-section (1) of section 7, 
the valuation of an unquoted equity share of an investment 
company shall be determined in the following manner, name¬ 
ly :— 

(i) the value of all the liabilities including such liabili¬ 
ties which are not reflected in the balance sheet of 
the company shall be deducted from the value of 
all its assets which they would fetch if sold in ihe 
market on the valuation date, or in case any rules 
are made for the valuation of any asset, ai the value 
so determinedrin accoidance with such rule; 

(ii) the net amount us arrived at in accordance with 
clause (i) shall be divided by the total amount of 
its paid-up equity share capital as shown in the 
balance sheet; 
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(iii) the amount as arrived at in accordance with clause 
(ii) as multiplied by the paid-up value of each equity 
diare shall be the value of the unquoted equity share 
of an investment company. 

(2,) Nothing contained in this rule shall apply to any 
assessment year commencing before the 1st day of 
April, 1982. 

Explanation.—For the purposes of rule ID and this rule, 
where the quotation in respect of any equity Bhare on a reco¬ 


gnised stock exchange in India is found to be less than 
two-thirds of the value arrived at in accordance with the 
provisions of rule ID or this rule, as the case may be, such 
a share shall be deemed to be an unquoted share.'. 


[No. 4194/F. No. 155(84)/79-TPL] 

S. N. SHENDE, Director (TPL) 
Central Board of Direct Taxes 
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